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PART – A




5 x 4 = 20

Answer any five questions in about 75 words each:
1. Explain the differences between Factor pricing and Product pricing.

2. What is the influence of collective bargaining over wages?

3. Differentiate between Economic rent and Contract rent.

4. Economic welfare is always conceived to be a part of total welfare – Discuss.

5. Define “Gains from trade” as given by classical writers.

6. What do you mean by optimum tariff? Under what conditions is the optimum tariff likely to be (a) High and (b) Zero.

7. What do you understand by Price Mechanism?

PART B 




4 x 10 = 40

Answer any four of the following each answer not exceeding 250 words:

8. Explain the equilibrium of the firm in the factor market with the help of the marginal productivity theory under conditions of perfect competition.

9. “Rent is paid for the original and indestructible powers of the soil”. Explain the above statement. 

10.  Explain the differences in wages in different occupations. 

11. Explain the role of Price mechanism in a mixed competitive economy.

12. How is the utility possibility frontier derived? What does a point on such a frontier show? Explain carefully whether the utility possibility frontier is sufficient to determine maximum social welfare.

13. Discuss the need for protection in an underdeveloped country.

14. Write short notes on Heberler’s views on Gains from trade.

PART C 




2 x 20 = 40

Answer any two of the following each answer not exceeding 900 words:

15. The Modern theory of distribution is an improvement over marginal productivity theory of distribution – Discuss.

16. Compare and contrast the classical and neo classical theory of Interest.

17. State and Explain conditions of general Pareto Optimality.

18. Prove the factor price equalization theorem in the case of two factor and two    

 commodities.
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